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SUBJECT: PHILIPPINES SIGNS CRUDE OIL CONTRACT WITH IRAQ 

1. PHILIPPINES ANNOUNCED JULY 14 IN MALACANANG STATEMENT THE SIGN 
-ING OF A CONTRACT WITH IRAW FOR SUPPLY OF CRUDE OIL. CONTRACT WAS 
SIGNED IN BEHALF OF PHILIPPINE GOVERNMENT BY GERONIMO VELASCO, 
CHAIRMAN OF PHILIPPINE NATIONAL OIL COMPANY (PNOC). OIL REPORTEDLY 
TO BE BASRAH CRUDE SUPPLIED BY IRAQ NATIONAL OIL COMPANY FROM 
ARABIAN GULF TERMINALS AT KHOR AL-MYA OR BAKR. 

2. ALTHOUGH FIGURES NOT ANNOUNCED TO PRESS, VALASCO HAS ADVISED ADCM 
THAT DEAL IS FOR 10,000 BBLS. PER DAY AT $10.41 PER BARREL PRESUMABLY 
CONTRACT WILL GIVE PNOC OPPORTUNITY TO UTILIZE ITS TWO RECENTLY 
ACQUIRED TANKERS FOR TRANSPORT OF CRUDE. DEAL FURHTER ENHANCES 
PNOC CONTROL OF CRUDE SUPPLIES. 
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